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Producers  811  ('1-89)  —  Paid  Up 
Willi  640  Acres  Pooling  Provision 

STANDARD  LEASE  v.5   


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  lliis  5  ,  day  of        A't'iy.-S  /    ,  200B,  by  and  between 

S/MiS-A     *?ifA  to*  fie*     PJJ&^  .   

whose  addresss  is     ////    B/wivcott  ^l/e^OC^  fjf-f  (/Ja^JL       7y>>'4  <;        PC//)   as  Lessor, 

and,  DALE  PROPERTY  SERVICES.  L.L.C.,  2100  Ross  Avenue^  Suite  1070  Dallas  Texas  75201,  as  Lessee,  ft.ll  printed  portions  of  this  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  ail  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

I.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  heroin  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

i  %JJ      ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  /  /  5P  .  BLOCK . 

OUT  OF  THE        H  ydf     Part  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

Fdr-f  IkJcs-fh  '  ,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 
IN  VOLUME  £j£  PAGE         ci  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  County  of  Tarrant.  State  of  TEXAS,  containing     /  $2  {  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  nan  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  fora  primary  term  of_  Jyears  from  the  date  hereof,  and  for 
as  long  thereafter  as  oil  or  gas  or  other  suhstances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lesseja  to  Lessor  as  fallows:  (a)  For  oil  and  other  liquid  hydrocarbons 

separated  at  Lessee's  separator  facilities,  the  loyalty  shall  be  T%/^^r  -     .  i/c  (  %)  of  such  production,  to  be  delivered  at  Lessee's  option  to 

Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  .production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 

-riAJtPfxf-y  -    f  jl^C    %)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 

production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  olhor  substances,  provided  that 
Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is 
no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  lield  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or 
more  wells  on  the  leased  premises  or  lands  pooled  (herewith  are  capable  of  either  producing  oil  or  gas  Dr  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  IF  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production 
there  from  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  oF  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  BO-day  period  and  thereafter  on  or  before  each  anniversary  of  tile  end  of  said  00-day  period 
while  the  well  or  wells  are  shuKn  or  production  there  from  is  not  being  sold  by  Lessee;  provided  that  it  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production 
is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next 
following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to 
terminate  this  lease. 

4.  All  shuMn  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  or  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  maybe  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  lenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  ai  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  lo  receive  payments. 

6.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  Q  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  iF  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  (eased  premises  or  lands  pooled  therewith.  Alter  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  tho  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  welfs  except  as  axpressly  provided  herein. 

e.  Lessee  shall  have  Ihe  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  Foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  canducled  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  grass  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  en  a  unit  which  Includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royally  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  Included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  alter  commencement  of  production,  in  order  tc  conForm  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority-  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  or  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  Ihc  unit  and  stating  the  date  of  termination.  Pooling  hereunder  snail  not  constitute  a  cross-conveyance  of  interests. 


7.  [r  LoFiDur  ownn  f mi h  thnn  [hn  fnl,'  mfnmal  eslain  in  all  or  any  pail  ol"  Hie  tensud  preiniriui),  liic  roytrflfon  and  shuinn  [uyeKina  paynbfn  fioreundm"  (ui  nny  wolf  usi  any  part 
nt  Ibn  loaned  prnmiRos  ur  landr.  ponied  iherewilh  uhail  bo  r EiiJi.n~Rri  lu  Ihn  pwpuillun  Hint  I.hhbdi-'g  inlernsl  in  such  pull  nF  Lhti  leased  pieiiiiijoR  bHfim  lo  II in  lull  minors!  obIhIh  in 
snub  perl  of  I  tie  fuarrod  prtHiiifjes. 

0.  "I  ho  inlernril  ul  nithni  Leaser  ui  Lnuuuo  hereunder  may  Ijn  usRlriiied,  davised  oi  olhmwinn  IrtnutirurierJ  In  whole  di  in  pad,  by  91  on  FinuVui  by  dnplh  oi  /.una,  nnd  I  he 
ii;)!'h;  /-i/iri  obl/fjylio///:  of  iJif?  pa/l/ras  l;rue;S/fidfi/-  hIibJI  o«!<?rn)  lu  lliok  rr?fj|./ycllvf3  Ik?;/;;,  (isvfsRpji,  ox  ocu  !;;/>,',  wrl/r/irfiJiliiilois,  Hsj«;t?ssi7re  p/id  38%/ !G.  Nr?  charitfe  In  Lessor','; 
owriBfiiliip  nhail  havR  Ibe  r[!hi:1  or  iRduelnij  the-  ilujilu  m  enlnrqlng  llu;  oljliualiuns  ol  Lessee  hereunder,  rind  no  change  Id  ownership  shall  be;  binding  nn  Le-r.soo  unlil  00  days 
nftHi"  Lessor  has  benn  IniJiiBbcsi  II in  nilplnnl  or  cnrllfind  nr  duly  aiiibunlluafBd  cuplms  nt  Hio  duenmnnJi!  BFlabllisbinn  such  change  oT  owneiehiji  In  the  Bali;;  faction  of  Lbbiigr  or 
unlil  Lessor  bag  satis  II  ad  Ibn  nulllieallon  t oin p1  rnixiEJi U;1,  cnnlainod  in  l.HBseo'5  usual  loim  nl  division  ruder.  In  Iho  evonl  of  Urn  death  nr  any  person  enlillod  iu  shul--in  loyalties 
hurRundur,  I.Rsneo  may  jJFjy  ui  inndei  gucli  shul-ln  inyallifiK  lo  the  ccndil  oF  dBcndenl  nr  Tlorrnrient'si  oRlnle  in  IIir  depository  dnRiunated  above.  It1  al  any  limn  l.wo  nr  mute 
paiiium;  aie  r-mllllnJ  In  r;lnil-iil  myelin!?  hurnnntk-ir,  Lersgsn  may  pay  or  Insider  audi  kIujI-Iii  myaltin^  lo  such  parsons  ur  lo  Ihelr  ciedil  in  lhe  depository,  dlhur  jointly  oi 
separately  in  piopuillun  lu  Hid  internal  which  each  uwnn.  If  Lessee  Iransruir;  11  b  inleienl  I im ol; i nlor  In  whnk;  di  In  pari  Lessee.  Btmll  bn  leiiuvotj  uF  nil  obligation!;  llicrnrjh.t?r 
arising  willi  rnnppcl  lu  LI  in  linnr.lE-inoil  inlnrnnl,  rind  trillnin  uf  tlits  ln-nmtnieR  In  wniWy  si/di  ubllgnlionii  with  jniipQr.l  In  liin  lrnni;[HiraLl  intni[>:sl  ?ihali  nol  ,irrnn|  thu  rights  or 
l.nsiSiuG  willi  lEHpod.  lu  nny  Inloinfil  nnl  no  trnnntnimd.  If  1  mmv.  lrnnr,fern  n  full  ur  iimllvldnd  inleiunl  in  all  ui  nny  porlion  nl  the  Firnn  i:uvcreti  by  Ihin  lp.asG,  tbo  nbli^atlDii  Lo 
pay  ur  Inndm  nluii-in  ruynlllni;  btiiniiiidBi  Bhgll  \ip.  divkl'.-Kl  bntwnun  Lonnnn  mii  IIir  Ifniiiilnren  in  jjiopuilims  lo  lira  iir|  acrngno  InlBiRisl  In  Ibiii  Ihugg  tlisn  hcIO  hy  nar-h. 

1).  l.BSjnBR  irigy,  nl  any  limn  uinl  buiis  limn  In  limn,  dnllvnr  In  Lessor  or  liin  nf  rauni  d  n  wnllnn  inlneuu  nr  Ibis  lunse  fib  lo  n  lull  or  undivided  In  lei  mil  In  nil  nr  any  portion  of 
II no  grnfi  r:uvf;i'ud  by  this  Irhhg  or  nny  dpptln  oi  tunnr.  Iliprn  tjiujcr.  nnd  r.lisdl  theiRupan  bti  rnlipvnd  af  n\\  ublidaliurm  IhurBaricji  ailniny  will;  inr,piB(;l  lu  Mm  mlnt-pul  iin  isleHHud. 
II  I.BBGen  rnlHHnciii  all  ni  nn  uni  livid  mi  isitsiesl  In  Inr-n  than  all  nl  ibn  ;jrnq  onvoiml  horRhy,  LanFiec'r,  nbligallnn  lu  pnv  or  luiidnr  r.liul-ln  royallint)  shall  bn  prnpurliunnl.tily  rcduuud 
In  3(,;r:'jrdniiCG  with  the  nwl  acio,--iyu  iiUsrGiil  leluined  beiHiindRr. 

10  in  Hxploiing  Inr,  devolu;iiiiL),  piodudng  and  maiKotkiij  nil.  nan  and  olb^i  iinb/vlnncei;  cijvoibU  nnrtiby  on  ll'in  lEar,nd  pieininHii  oi  laniln  jioulnd  or  unillzeU  linrewiih,  in 
primary  ancJ/nr  p.nl\siiv.mi  tpvmmy,  i  rsnfiBH  r.firall  li;.n/f)  (Iir  nnbi  of  liigrenn  nnif  eijieisn  alnng  wflii  lbs  rigdl  In  cuntlur;!  fidci?  optJi;i(/(Jiif;  off  lira  inasoU  I'Kmlcaii  as  fftay  bn 
[□.iiynnnbiy  riRf.giiuaiy  Inr  r.uuii  purpose,  lnuludiiiLj  bill  nol  limllRd  lo  nuophy^al  opnr:illDri!!,  II io  dillllno  or  whIIb,  and  Ibn  conidiucllun  rand  nan  □(  ruaUn,  uiinals,  plpnlinHP,, 
Iraf'Jlia.  waU't?  well.1;,  tii'iprntal  we>]lu,  >i'jm:llu!i  wbIJjj,  (>/!;;,  e(pc!//(;  at\!l  lefofjliuim  I/i/rk,  ijower  slmi'mim,  ai/d  oilier  fsclJil/nn  duoiriRrl  uricasnnrf  iff  Loanse  lu  r}mi;ovnr,  viaducts, 
Blurw,  trnsi  wnd/oi'  IraiiBpuil  piurlncllun.  LessiGia  may  iikg  in  iiucli  opnri-jiioiir,,  Itrr  oi  tosl,  any  nil,  gas,  wntnr  .und/nr  ulbni"  iiubslaiiceF,  produend  on  ilia  lcn!;nd  pnainliinn, 
rxcrji'l  wgiei  Iroiti  LriKsiur'r,  wrJJb  c;i  jjondu  In  nii|j|op;iiLj,  fjRVElopln^,  piuilunlnu  m  jjjaikuljnt/  fruin  IMr  lpfiBod  prnmiyun  or  land!1,  ponlnd  llinrewilb,  Hit?  nndllaiy  tiijlilg  ;;iaii'nd 
bnrsin  hIimII  apply  {<>)  lo  ibn  riiIitr  lEiaRtid  piBinlBna  dmuiilbisd  in  I'nmgraiib  'I  aliovs,  riitlwIllinlaiirJInu  any  par  Hal  releasa  or  olliQi  ]inrlial  teiininolion  uT  HiIf:  leaga;  and  (b)  In  any 
olhgr  lands  in  which  Lbhskh  how  oi  hoioMllor  ban  aulbniily  lu  pianl  such  liphl/i  In  lln=  vicinity  nl  Hit?  lnariptl  jiiomiRoa  or  lands  punted  Ihnnjwilh.  When  lecjneBlud  by  Lsnsor  in 
wiitluy,  l.G3nriB  nbnll  bury  iis  pIpdiiiEirj  UrIow  nnlinaiy  plow  dnplli  on  ciillivaled  lundr,  No  wtjlj  sliall  bt-i  lucaled  less  ihsn  ?Jhl  I  so  I  Fium  any  Iioijhr  v;  barn  now  un  line  lRased 
pnjiiiintjR  or  ulhur  lande  Used  by  I  rkbhr  ht-iinundRr,  wiliiu'.il  1  n!;r.ur':s  rtjnnenl,  rand  1  rrrhg  r,hall  pay  lor  dainape  canHGd  by  lis  upniHiionr,  tn  buildings  and  olhsr  ini|iiovnminnly 
now  nn  lgtiHntl  piromiBRi',  or  audi  ulhnr  lamls,  and  In  coinmoiclai  litnbHi  nnd  growlnij  t:iops  Ibmonn.  Lggsirg  shall  havg  11  iu  rlgtil  sil  any  Hijri  lu  i amove  iln  MxIiiigis, 
liqiiipnifsnl  and  maleiialu.  hichidirip  wnll  raRlnij,  Iruin  Hn-j  Iranaed  prnmlsRH  or  filicIi  nlliRr  IsiuJk  during  thn  tenn  uT  Hila  \f.bw  nr  Vifilhin  a  reasonable;  ilms  IJmrrjallc?r. 

1  i.  I.nsifinG's  olj/iL(a(iLiri£i  undei  (fid;  (nana,  wiieiiiar  exprsssi  ur  Impll'nd,  Kliail  bn  i!Ub(nc(  In  h ft  gpplio/gfj/R  lawii.  ruirju,  i  ngirlaliun;;  and  unJp.r.i  uf  any  yovnirfmrjntaf  anlban'fy 
linvinrj  jiidiidiclinri  impeding  mFiiiiuiioiis  un  IMr  diilliuu  and  pioilucllun  of  wbIIe;,  and  Uib  piico  ul"  nil,  gan,  and  ollini  pubfilannes  iiovRrarl  bHifjby.  Wlmn  drilling,  itsworking, 
p/"P;f!/(,'Ilo/!  ur  nlliar  nii&tnliuiis  air?  (fnjvo/iied  oi  {Jolarad  by  ni/t;lf  laws,  lutes,  ludulnlkiiis  <jr  urdwn,  o/  by  inRibllily  !i;  ubla'ni  nece.'isai y  pBivMs.  Bi;ui|;//is-?J/l,  services,  mnlena), 
wnlnr,  nl^dricily,  IukI.  ac;',-.r>!ir,  ui  eannn mi iIh ,  ur  by  lira,  Hood,  ndVHir.t!  wnalhnr  cundillunr,,  wai,  r.nbnlagt-i,  relielllon,  iriRuirncllon,  licH,  vAnhp,  ui  labor  dispulc:;,  or  by  inabilily  In 
ubiain  n  sHiisferjluiy  mmiwl  lor  /;n;!Juul/uit  ur  inRtuu  ul  f)i:n:hsBBn:  or  v.nulwv.  In  I.^jIip  ui  lisnr.jwil  ;;nd"i  pfuilyrlior.  vi  by  any  pltmr  cayr,a  nnl  reaBojjal-j)/  wilbjn  Lb^^rp'r 
cunlrul,  HiiR  Inaso  :iball  nnl  iRuninalt?  btmauR^  oi  r,nnb  piaveniiun  oi  unlay,  and  al  LusnHR's  upiinn,  Ihe  ];urlod  ol  nucii  pinvcnliun  ui  dciny  shall  he  added  lo  Hip  Ini'ic  hcireor. 
Ln;i;ui0  iibali  nul  l"'B  liable  loi  biuach     any  rxj-u'rhs  or  iinplknl  covfjuehiI:;  ul  tbi;i  loa^n  when  ddlllnrj,  prodnclinn  ni  ulhnr  oporalinns  aiu  !iu  prnvGiitnd.  dslayud  or  inlmruplnd 

'[?.  In  Ihn  nvBiii  IIihI  l.nHRnr,  duiinp  ihn  itdniary  Igiiii  ul  Lhli;  Irrarin,  rncRivnn  a  bona  Fidn  ollm  which  I.nssoi  in  willing  lu  accrapi  troin  any  poiiy  otliiiinri  lu  puscliasD  from 
I  uiitior  a  teasn  cuvcidnij  any  <i\  oil  us  llm  fiulmlFinneti  r.ovai  r->d  by  this  Srhbd  and  cuvering  nil  ui  a  pnrlion  ullbn  land  t  Ibkci  lb(3fl  beifiin,  wilh  II  lo  inane  bnuoming  elfccllvn  i;|)On 
nxpiralion  ol"  this;  lennn,  Lbssui  hninby  apis^i  tn  noiIFy  Lergdg  in  willing  nl  said  ul[(jr  imn iRtiiy loly,  inuluding  in  Ibn  iiulicn  II in  namo  and  addirjRii  oi  Hib  ul'luror,  IIir  prion  oKQied 
and  aii  oilier  pndlnr-inl  Irit-,!!  and  r.onriilinr.n  uT  Ibo  nlfsr.  l.rjR^nn,  Ini  a  parlorl  nf  liflann  ilriyu  aTlur  rnceipl  ul'  IIir  i:o1;cr,  iihall  li:ws  Hit:  prim  anil  prnrennd  liylit  and  opliun  In 
pun:Iiann  the  Inaiin  ur  pari  lhemor  or  InlarDHt  Ihurnin,  i;ovurud  by  Ihn  oHor  nl  llira  |iik;a  and  accoiding  lo  Iba  Iwrnis  and  aondilion-:  spedliad  in  [hp.  \  nlr.r. 

KJ.  Nn  1 11  irj  a  lion  iiht;ll  bn  inUlnlsd  by  l_Hi;:ior  willi  iesspnt:l  lo  any  broach  oi  draFanll  by  Lrbkrp.  iinrGundtji,  lor  a  pndod  nl  at  \snr.\  E)0  days  aHer  'i.rsdoi  liau  oivRii  Lcmnsn 
written  noiico  fnfiy  deBarldiny  inn  branch  ur  doti-mll,  anc'  (iian  only  if  LnntiHF!  feil.'t  lu  inmrsdy  f'n-i  fjieaub  ur  ilefanif,  wi'fhiii  riiich  [ii'/imf.  in  IIfr  nvnni  |iip  mailer  hi  lilifjalod  nnd 
IhniR  is  a  Final  judicial  dntijimlnatinn  Ibal  a  In  each  ui  dnraull  hur.  uccuniid,  lh!n  loami  ulinll  nul  bu  iorlGilnd  or  cancHlnd  in  wbnln  or  In  pari  ijii;rg!;  I  orerr  in  given  a  reanonahln 
iiinio  aller  nmii  jnsJii.tei  O&lnuii'irinVoii  In  ignwty  II in  Inn&cli  vi  thilmiW  and  \.wic,n<?.  failr,  to  <hi  r,n. 

'14.  l-oi  IbR  sniiic  ooiiBidRialiun  lnailed  abuva,  I  hbhoi  bRruljy  giantr;,  auninriH  and  uonvcyn  nnln  I  easHn,  Ur  RUccur.snifi  and  fissions; ,  a  purpntual  nwliHUrfBou  well  bom 
naiicmenl  nndni  and  Ibiuiinb  'Jin  Inai;nsi  CMpmifiDs  for  liia  plac^mi;ni  u!  wroj)  Iminr,  {alonq  loulnn  spleclnil  by  Lhiswr)  From  nil  or  yon  whD.t  Ibn  nudncn  lucaliorm  or  which  bib 
jiilnalRd  un  nlhar  lract:i  ul  lain!  and  which  wo  nn!  inlcndad  lo  bRvuiup  Ibn  InEssad  prRinises  ur  Innds  (JUOlRd  tbeinwilii  and  (ioiti  which  I  ttnsomhall  liavu  nn  right  lu  loyally  or 
olbnr  bnnnlil.  fliicli  subsurface!  well  burn  naHnmeulii  iiball  run  willi  Iho  land  and  siirvivn  any  Iniminaliun  of  Ihhi  leases. 

in.  I.HP,r,ur  hnreby  wairanlri  and  agrpRs  lu  delnnd  lillu  noiivayiiU  tn  l_nr,DF)e  liBieunrinr,  and  aprnnn  Ibyl.  I  oiisen  ol  Uniiiun'!.'.  o|)liun  may  pay  «nU  biudiarge  any  Umv-i, 
muilgagon  nr  iiaiii?  Hjiktling.  l^vind  nr  ausoiinnd  nn  or  arjaliuit  llm  Inaaod  pmirilson  IF  l.er.srjrj  nxGinlnoF?  Riich  upiinn,  I-rjihgr  riliall  bn  r.ubrugaind  lu  Ihn  rlglils  or  Ihn  parly  lu 
wliom  payrnonl  ip,  inndo,  and,  In  addilinn  lo  iir.  olbnr  hghln,  may  [Bimbni!;e  iuinlf  nul  uf  any  ifiyalllus  or  !;'iul--n  loyallloi.  oil  ini  wine  prsyabln  lo  Lgukoi'  berfiundnr.  In  Ihe  ovnnl 
!-Di;i]P!n  is  inradn  nwain  ul  any  claim  incundrilnnl  wilh  Ler.nui'n  llile,  Loasen  may  snjGjtpnd  Ibn  paymeul  of  loyalllnn  and  nhul-in  ruyallins  iiarpnndoi,  wilhnnl  inlereRl,  unlil 
LcuiDHR  has  ljewn  InininhGil  nallRlaolury  nvidance  Ibal  nuob  daim  has  been  ifjuuIvhiI. 

Ui  Nolwilhslanding  anylblng  crmtalnnd  lu  the  conlrary  in  ibis  It?a5n,  1  bubrr  -^hall  nnl  liaun  any  nglnln  lu  une  Ibu  iiuhaca  c[  Ihn  learitm  pi"hitiIrrs  lor  drilling  or  ulhnr 
op  urn  lions. 

17.  ['his  Inasn  may  he  exRcuInd  in  connlerpgilH,  uacb  uf  whlcn  ic  dnpined  an  original  and  all  uf  which  only  conntiluia  onu  original. 
DISCLAIMER  UL  HP.Pi'd-.IjEMIATiON!'.:  Luiisor  ncknowli'dguii  Hint  oil  and  t|(U!  loani!  payments,  1ft  Urn  rurtn  of  runtal,  bonus  and  royally,  ate  market:  snnyiiivi!  aarl 
may  van/  di>p<!ndlnn  on  nuiltijilo  lurAsnr,  ;mtl  that  this  l  Qasu  i=;  llni  pmduut  ol  yood  raitli  ntipoUiiljonR.  Lunsor  iiiidt'rRtaudi;  thnl  hn-nn  I  pass  pnymenls  arid  U;rnis 
;ich  fi/ifil  ;<m(  t/ffif  Lussor  erUeretf  info  l.filr;  fnn.BG  willuni!.  iJirroBB  or  niiilin)  iiiflLinncu.  i_C!Ssurroca(fiii/:GJi  flf.'if  Ig<*isg  vuUim  cutiltl  mi  u{7  uriluwn  rff?pencJifn/  on  marhul 
couditinnr..  LnsBor  acknowltnlyuB  flint  no  n?piHFiBnl.allniiR  or  aBsurunctis  wntu  uiiidn  in  Lliu  nunoliaUon  of  this          l.hal  LoeRor  would  t|el  tin)  lilgbRBl.  prit;u  or 
>)i!fnn>nl.  [urnm  duiwiuluK!  un  luiifre  nmrki.'i  condiliufm.  N(?/I.b«r  p;iriy  lu  Uris  laasn  will  mghIi  to  ulUtr  Um  inniin  of  (l/ls  LinnsnsUuii  i?asvd.  upon  nny  tllfl'srinrj  lumiv 
which  Lusboi?  Iia;;  or  may  nttgollnk;  wil.h  nny  othni'  biciinrn/oil  Find  nnsi  owiitinc 

IN  WITNESS  WI-IEREOF,  Ibis  InaRR  \r,  nxnaiicd  lu  bu  nlfnolivR  aa  ni  Ihn  data  lirr.t  wultun  nhovn.  bul  upun  omscuIioii  shall  be  binding  on  Iho  Riojiatory  and  Iho  .'i]orialoiy'!i 
belrii,  devisees,  Fwocnlurn,  raiiniiniHlialnis,  Biict:nfi!;urn  antl  antiiyin,  wbRihur  ni'  not  II  MR  Ichrr  ban  Iirhm  H«nt:ulcrl  liy  all  parllnii  liuininabuvn  nnmed  rjrj  i_ni;sor. 
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Notary  Public 
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